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PART 1 

 

 

MAYOR’S REPORT 

 

Councillors I present to you the fourth quarter report for the 2016/17 financial year on the 

implementation of the budget and the financial state of affairs of the municipality. The aforesaid 

budget is being implemented in line with the service delivery and budget implementation plan. 

Revenue collection is still the desired levels owing to our impoverished communities. To this end 

debtors stood at R31.1 million as at the end of June 2017 which is considerably high considering 

the size of the municipality. As at 30 June 2016 the balance was R27.3, an increase of 14% year 

on year.  More effective and rigorous collection methods have to be employed to improve collection 

levels. 

The municipality’s revenue sources are limited and the municipality is mainly dependent on 

government grants capital expenditure more so. Municipal Infrastructure Grant is the main source 

of funding. Economic stimulation is of paramount importance in Emadlangeni in order to broaden 

the revenue base. 

Property rates revenue contribute significantly to the limited revenue base, nevertheless, the 

municipality relies solely on ward 2 as far as property rates revenue is concerned. The Planning 

and Economic Development Department is now fully fledged. It is expected a regularisation 

exercise for all developments which have taken will improve the revenue sources going forward.  In 

light of the above the long term strategies should include making use of the vast land on the 

municipality’s disposal in embarking on middle income housing projects on the periphery of the 

municipality’s boundaries with Newcastle. By so doing the municipality’s revenue base is increased 

in the form of property rates and increased economic activity. 

 

 

Honourable Councillor L. Y. Mhlungu 

 

 

 
_____________________        

MAYOR 
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EXECUTIVE SUMMARY 

 

 
Revenue 

The adjusted budge total revenue as at 30 June 2017 was R70.2 million compared to 

actual accrued and billed for the year of R59.5million.The negative variance between 

actual and budgeted revenue for the quarter is  15%. The average collection rate for the 

third quarter was 63.3%. Therefore just over three thirds of actual billed services were 

collected as cash. Debt collection remains as a major challenge for the municipality. More 

attention is being paid to this area than before. The cash flow position of the Municipality 

continued to be under pressure consequently, the municipality’s cash reserves came to 

the rescue to an extent during the fourth quarter. 

Operational Expenditure  

The year to date operational budget for the fourth quarter is R77 million in contrast to 

actual expenditure of R67.9 million representing a variance of -15%. Nevertheless, over 

and under expenditure was recorded between various expenditure categories notably 

contracted services, finance charges, depreciation and impairment. The latter is expected 

to be higher once assets year end processes are finalised.  

Cost pressure continues to confront the Municipality. The Municipality’s establishment has 

grown over the years, faster than the growth of equitable share and other sources of 

revenue. Council expanded from 7 to 11 Councillors due to the 2 additional wards the 

municipality now boasts of a directorate of Planning and Economic Development, fully 

fledged Disaster Unit, well-staffed Community Services department. All this came at cost 

of increased remuneration and associated expenditure, without commensurate increase in 

equitable share and other sources of revenue. Nonetheless, measures were put in place to 

constrain and contain expenditure as a mitigating action to ensure financial viability of the 

municipality. 

Capital Expenditure 

The total adjusted capital budget year to date is R27.4 million compared to the actual of 

R21 million a variance of -23%. This is attributed mainly to the slow expenditure on the 

INEP grant. Due to the Local Government Elections in 2017 and the ensuing transitional 

period, the Municipality suffered a fair share of instability. This impacted negatively on the 

Capital programmes. Management made efforts to ensure 100% but stumbling were faced 

including disputes with land owners. It is a strong possibility that the unspent funds will be 

taken away by National Treasury. As a last ditch attempt, a rollover application is now an 

option , though requirements criteria are not met to satisfy such an application. 
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IN YEAR BUDGET STATEMENT TABLES 

 

 
 

KZN253 eMadlangeni - Table C1 Monthly Budget Statement Summary - M12 June

2015/16

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

Financial Performance

Property  rates 15,948        17,830        17,830        1,361          15,617        17,830        (2,213)    -12% 15,617        

Serv ice charges 13,223        16,544        16,569        1,237          13,771        16,569        (2,798)    -17% 13,771        

Investment revenue 1,655          1,554          1,354          87              1,428          1,354          74         5% 1,428          

Transfers recognised - operational 24,470        27,092        26,135        168            26,135        26,135        0           0% 26,135        

Other own revenue 4,191          10,731        8,392          205            2,596          8,392          (5,795)    -69% 2,596          

Total Revenue (excluding capital transfers 

and contributions)

59,488        73,751        70,280        3,058          59,547        70,280        (10,733)  -15% 59,547        

Employee costs 21,684        26,780        26,700        2,941          25,996        26,700        (704)       -3% 25,996        

Remuneration of Councillors 1,859          2,984          3,224          265            3,017          3,224          (207)       -6% 3,017          

Depreciation & asset impairment 7,017          5,808          4,514          460            460            4,514          (4,054)    -90% 460            

Finance charges 336            101            351            131            175            351            (176)       -50% 175            

Materials and bulk purchases 10,905        12,199        12,199        1,201          11,452        12,199        (747)       -6% 11,452        

Transfers and grants 0                ï              ï              ï              ï              ï              ï         ï              

Other expenditure 27,473        25,463        30,046        2,803          26,803        30,046        (3,243)    -11% 26,803        

Total Expenditure 69,274        73,335        77,033        7,802          67,903        77,033        (9,130)    -12% 67,903        

Surplus/(Deficit) (9,786)         416            (6,753)         (4,743)         (8,356)         (6,753)         (1,603)    24% (8,356)         

Transfers recognised - capital 23,399        28,197        28,197        3,726          22,200        28,197        (5,997)    -21% 22,200        

Contributions & Contributed assets ï              ï              ï              ï              ï              ï              ï         ï              

Surplus/(Deficit) after capital transfers & 

contributions

13,613        28,613        21,444        (1,017)         13,844        21,444        (7,600)    -35% 13,844        

Share of surplus/ (deficit) of associate ï              ï              ï              ï              ï              ï              ï         ï              

Surplus/ (Deficit) for the year 13,613        28,613        21,444        (1,017)         13,844        21,444        (7,600)    -35% 13,844        

Capital expenditure & funds sources

Capital expenditure 25,942        25,222        27,396        4,602          21,073        27,396        (6,323)    -23% 21,073        

Capital transfers recognised 22,000        24,322        24,272        4,593          19,096        24,272        (5,176)    -21% 19,096        

Public contributions & donations ï              ï              ï              ï              ï              ï              ï         ï              

Borrow ing ï              ï              ï              ï              ï              ï              ï         ï              

Internally  generated funds 3,942          900            3,125          9                1,977          3,125          (1,147)    -37% 1,977          

Total sources of capital funds 25,942        25,222        27,396        4,602          21,073        27,396        (6,323)    -23% 21,073        

Financial position

Total current assets 34,153        54,101        38,769        30,940        30,940        

Total non current assets 136,552      152,001      162,613      158,215      158,215      

Total current liabilities 10,610        6,579          6,579          14,809        14,809        

Total non current liabilities 11,561        10,684        10,702        11,969        11,969        

Community wealth/Equity 148,534      188,841      184,101      162,378      162,378      

Cash flows

Net cash from (used) operating 19,587        36,837        27,474        (3,091)         6,383          27,474        21,091   77% 6,383          

Net cash from (used) investing (25,893)       (25,222)       (27,396)       (363)           (12,426)       (27,396)       (14,970)  55% (12,426)       

Net cash from (used) financing (130)           (52)             (52)             (33)             (60)             (52)             7           -14% (60)             

Cash/cash equivalents at the month/year end 21,028        33,749        21,053        –              14,926        21,053        6,127     29% 14,926        

Debtors & creditors analysis 0-30 Days 31-60 Days 61-90 Days91-120 Days121-150 Dys151-180 Dys
181 Dys-

1 Yr
Over 1Yr Total

Debtors Age Analysis

Total By  Income Source 2,700          1,284          1,078          1,059          886            640            3,246     20,297   31,189        

Creditors Age Analysis

Total Creditors 4,925          5                280            ï              ï              50              82         ï         5,342          

Description

Budget Year 2016/17
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2015/16 Budget Year 2016/17

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands 1 %

Revenue - Standard

Governance and administration 66,332        78,871        75,964        5,436          65,480        75,964        (10,484)  -14% 65,480        

Executive and council 21,017        23,572        23,572        (9)               23,512        23,572        (60)        0% 23,512        

Budget and treasury  office 45,687        55,296        52,589        5,343          41,863        52,589        (10,726)  -20% 41,863        

Corporate serv ices (372)           4                (196)           102            105            (196)           301        -154% 105            

Community and public safety 1,929          2,775          2,879          152            1,749          2,879          (1,129)    -39% 1,749          

Community  and social serv ices 579            983            987            49              584            987            (403)       -41% 584            

Sport and recreation ï              ï              ï              ï              ï              ï              ï         ï              

Public safety 1,349          1,792          1,892          102            1,165          1,892          (727)       -38% 1,165          

Housing ï              ï              ï              ï              ï              ï              ï         ï              

Health ï              ï              ï              ï              ï              ï              ï         ï              

Economic and environmental services 66              369            376            1                60              376            (317)       -84% 60              

Planning and development ï              ï              7                ï              4                7                (3)          -46% 4                

Road transport 66              369            369            1                56              369            (313)       -85% 56              

Env ironmental protection ï              ï              ï              ï              ï              ï              ï         ï              

Trading services 13,223        16,544        16,569        1,246          13,831        16,569        (2,739)    -17% 13,831        

Electricity 11,826        14,957        14,982        1,125          12,381        14,982        (2,601)    -17% 12,381        

Water ï              ï              ï              ï              ï              ï              ï         ï              

Waste water management ï              ï              ï              ï              ï              ï              ï         ï              

Waste management 1,397          1,587          1,587          120            1,449          1,587          (138)       -9% 1,449          

Other 4 961            3,388          2,488          52              729            2,488          (1,759)    -71% 729            

Total Revenue - Standard 2 82,510        101,948      98,277        6,886          81,849        98,277        (16,428)  -17% 81,849        

Expenditure - Standard

Governance and administration 38,234        36,417        39,825        5,041          35,244        39,825        (4,580)    -12% 35,244        

Executive and council 11,052        9,026          11,638        1,390          11,801        11,638        163        1% 11,801        

Budget and treasury  office 20,449        20,579        19,960        2,831          15,428        19,960        (4,532)    -23% 15,428        

Corporate serv ices 6,733          6,812          8,226          821            8,015          8,226          (211)       -3% 8,015          

Community and public safety 10,483        11,328        10,484        850            10,217        10,484        (267)       -3% 10,217        

Community  and social serv ices 7,713          8,191          7,162          614            7,230          7,162          68         1% 7,230          

Sport and recreation ï              ï              ï              ï              ï              ï              ï         ï              

Public safety 2,770          3,137          3,321          235            2,987          3,321          (334)       -10% 2,987          

Housing ï              ï              ï              ï              ï              ï              ï         ï              

Health ï              ï              ï              ï              ï              ï              ï         ï              

Economic and environmental services 4,497          8,118          8,773          458            6,042          8,773          (2,731)    -31% 6,042          

Planning and development 1,650          3,186          4,238          204            2,887          4,238          (1,352)    -32% 2,887          

Road transport 2,847          4,932          4,534          254            3,155          4,534          (1,379)    -30% 3,155          

Env ironmental protection ï              ï              ï              ï              ï              ï              ï         ï              

Trading services 13,476        15,222        15,309        1,367          13,875        15,309        (1,434)    -9% 13,875        

Electricity 13,332        14,276        14,585        1,358          13,673        14,585        (912)       -6% 13,673        

Water ï              ï              ï              ï              ï              ï              ï         ï              

Waste water management ï              ï              ï              ï              ï              ï              ï         ï              

Waste management 144            946            724            9                202            724            (522)       -72% 202            

Other 2,208          2,249          2,443          188            2,627          2,443          184        8% 2,627          

Total Expenditure - Standard 3 68,897        73,335        76,833        7,904          68,005        76,833        (8,828)    -11% 68,005        

Surplus/ (Deficit) for the year 13,613        28,613        21,444        (1,017)         13,844        21,444        (7,600)    -35% 13,844        

References

RefDescription

KZN253 eMadlangeni - Table C2 Monthly Budget Statement - Financial Performance (standard classification) - M12 June
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Vote Description 2015/16

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

Revenue by Vote 1

Vote 1 - Governance and Administration 66,332        78,871        75,964        5,436          65,480        75,964        (10,484)  -13.8% 65,480        

Vote 2 - Community  and Public Safety 1,929          2,775          2,879          152            1,749          2,879          (1,129)    -39.2% 1,749          

Vote 3 - Economic and Env ironmental Serv ices 66              369            376            1                60              376            (317)       -84.1% 60              

Vote 4 - Trading Serv ices 13,223        16,544        16,569        1,246          13,831        16,569        (2,739)    -16.5% 13,831        

Vote 5 - Other 961            3,388          2,488          52              729            2,488          (1,759)    -70.7% 729            

Vote 6 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 7 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 8 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 9 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 10 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 11 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 12 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 13 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 14 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 15 - ï              ï              ï              ï              ï              ï              ï         ï              

Total Revenue by Vote 2 82,510        101,948      98,277        6,886          81,849        98,277        (16,428)  -16.7% 81,849        

Expenditure by Vote 1

Vote 1 - Governance and Administration 38,256        36,417        39,825        5,041          35,244        39,825        (4,580)    -11.5% 35,244        

Vote 2 - Community  and Public Safety 10,483        11,328        10,484        850            10,217        10,484        (267)       -2.5% 10,217        

Vote 3 - Economic and Env ironmental Serv ices 4,497          8,118          8,773          458            6,042          8,773          (2,731)    -31.1% 6,042          

Vote 4 - Trading Serv ices 13,476        15,222        15,309        1,367          13,875        15,309        (1,434)    -9.4% 13,875        

Vote 5 - Other 2,208          2,249          2,443          188            2,627          2,443          184        7.5% 2,627          

Vote 6 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 7 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 8 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 9 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 10 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 11 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 12 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 13 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 14 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 15 - ï              ï              ï              ï              ï              ï              ï         ï              

Total Expenditure by Vote 2 68,919        73,335        76,833        7,904          68,005        76,833        (8,828)    -11.5% 68,005        

Surplus/ (Deficit) for the year 2 13,591        28,613        21,444        (1,017)         13,844        21,444        (7,600)    -35.4% 13,844        

KZN253 eMadlangeni - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M12 June

Ref

Budget Year 2016/17
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2015/16

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands %

Revenue By Source

Property  rates 13,771        15,032        15,032        1,187          13,561        15,032        (1,471)    -10% 13,561        

Property  rates - penalties & collection charges 2,177          2,798          2,798          175            2,056          2,798          (742)       -27% 2,056          

Serv ice charges - electricity  revenue 11,826        14,957        14,982        1,125          12,381        14,982        (2,601)    -17% 12,381        

Serv ice charges - water revenue ï              ï              ï              ï              ï              ï              ï         ï              

Serv ice charges - sanitation revenue ï              ï              ï              ï              ï              ï              ï         ï              

Serv ice charges - refuse revenue 1,397          1,587          1,587          112            1,389          1,587          (197)       -12% 1,389          

Serv ice charges - other ï              ï              ï              ï              ï              ï              ï         ï              

Rental of facilities and equipment 978            2,975          2,325          64              970            2,325          (1,355)    -58% 970            

Interest earned - ex ternal investments 1,655          1,554          1,354          87              1,428          1,354          74         5% 1,428          

Interest earned - outstanding debtors ï              ï              ï              ï              ï              ï              ï         ï              

Div idends received ï              ï              ï              ï              ï              ï              ï         ï              

Fines 445            352            453            23              356            453            (97)        -21% 356            

Licences and permits 917            1,537          1,537          79              825            1,537          (712)       -46% 825            

Agency  serv ices ï              ï              ï              ï              ï              ï              ï         ï              

Transfers recognised - operational 24,470        27,092        26,135        168            26,135        26,135        0           0% 26,135        

Other revenue 2,097          5,868          4,077          38              445            4,077          (3,632)    -89% 445            

Gains on disposal of PPE (247)           ï              ï              ï              ï              ï              ï         ï              

Total Revenue (excluding capital transfers and 

contributions)

59,488        73,751        70,280        3,058          59,547        70,280        (10,733)  -15% 59,547        

Expenditure By Type

Employee related costs 21,684        26,780        26,700        2,941          25,996        26,700        (704)       -3% 25,996        

Remuneration of councillors 1,859          2,984          3,224          265            3,017          3,224          (207)       -6% 3,017          

Debt impairment 1,007          2,416          1,516          ï              ï              1,516          (1,516)    -100% ï              

Depreciation & asset impairment 7,017          5,808          4,514          460            460            4,514          (4,054)    -90% 460            

Finance charges 336            101            351            131            175            351            (176)       -50% 175            

Bulk purchases 10,905        12,199        12,199        1,201          11,452        12,199        (747)       -6% 11,452        

Other materials ï              ï              ï              ï              ï              ï              ï         ï              

Contracted serv ices 4,177          1,100          2,928          244            3,140          2,928          212        7% 3,140          

Transfers and grants 0                ï              ï              ï              ï              ï              ï         ï              

Other expenditure 22,289        21,948        25,602        2,558          23,663        25,602        (1,939)    -8% 23,663        

Loss on disposal of PPE ï              ï              ï              ï              ï              ï              ï         ï              

Total Expenditure 69,274        73,335        77,033        7,802          67,903        77,033        (9,130)    -12% 67,903        

Surplus/(Deficit) (9,786)         416            (6,753)         (4,743)         (8,356)         (6,753)         (1,603)    0           (8,356)         

Transfers recognised - capital 23,399        28,197        28,197        3,726          22,200        28,197        (5,997)    (0)          22,200        

Contributions recognised - capital ï              ï              ï              ï              ï              ï              ï         ï              

Contributed assets ï              ï              ï              ï              ï              ï              ï         ï              

Surplus/(Deficit) after capital transfers & 

contributions

13,613        28,613        21,444        (1,017)         13,844        21,444        13,844        

Taxation ï              ï              ï              ï              ï              ï              ï         ï              

Surplus/(Deficit) after taxation 13,613        28,613        21,444        (1,017)         13,844        21,444        13,844        

Attributable to minorities ï              ï              ï              ï              ï              ï              ï              

Surplus/(Deficit) attributable to municipality 13,613        28,613        21,444        (1,017)         13,844        21,444        13,844        

Share of surplus/ (deficit) of associate ï              ï              ï              ï              ï              ï              ï              

Surplus/ (Deficit) for the year 13,613        28,613        21,444        (1,017)         13,844        21,444        13,844        

Description Ref

Budget Year 2016/17

KZN253 eMadlangeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 June
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2015/16 Budget Year 2016/17

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands 1 %

KZN253 eMadlangeni - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, standard classification and funding) - M12 June

Vote Description Ref

Single Year expenditure appropriation 2

Vote 1 - Governance and Administration 622            350            18,726        ï              886            18,726        (17,841)  -95% 886            

Vote 2 - Community  and Public Safety 2,002          100            50              ï              218            50              168        336% 218            

Vote 3 - Economic and Env ironmental Serv ices 15,120        16,672        520            4,602          15,806        520            15,286   2940% 15,806        

Vote 4 - Trading Serv ices 8,196          8,100          8,100          ï              4,163          8,100          (3,937)    -49% 4,163          

Vote 5 - Other ï              ï              ï              ï              ï              ï              ï         ï              

Vote 6 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 7 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 8 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 9 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 10 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 11 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 12 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 13 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 14 - ï              ï              ï              ï              ï              ï              ï         ï              

Vote 15 - ï              ï              ï              ï              ï              ï              ï         ï              

Total Capital single-year expenditure 4 25,942        25,222        27,396        4,602          21,073        27,396        (6,323)    -23% 21,073        

Total Capital Expenditure 25,942        25,222        27,396        4,602          21,073        27,396        (6,323)    -23% 21,073        

Capital Expenditure - Standard Classification

Governance and administration 622            350            10,626        –              886            10,626        (9,741)    -92% 886            

Executive and council ï              300            9,336          ï              406            9,336          (8,930)    -96% 406            

Budget and treasury  office 349            ï              850            ï              29              850            (821)       -97% 29              

Corporate serv ices 273            50              441            ï              451            441            10         2% 451            

Community and public safety 2,002          100            50              –              218            50              168        336% 218            

Community  and social serv ices 322            100            50              ï              165            50              115        230% 165            

Sport and recreation ï              ï              ï              ï              ï              ï         ï              

Public safety 1,681          ï              ï              ï              53              ï              53         #DIV/0! 53              

Housing ï              ï              ï              ï              ï              ï              ï         ï              

Health ï              ï              ï              ï              ï              ï              ï         ï              

Economic and environmental services 23,317        16,672        520            4,602          15,806        520            15,286   2940% 15,806        

Planning and development ï              450            450            9                34              450            (416)       -92% 34              

Road transport 23,317        16,222        70              4,593          15,772        70              15,702   22432% 15,772        

Env ironmental protection ï              ï              ï              ï              ï              ï         ï              

Trading services –              8,100          16,200        –              4,163          16,200        (12,037)  -74% 4,163          

Electricity ï              8,100          16,200        ï              4,163          16,200        (12,037)  -74% 4,163          

Water ï              ï              ï              ï              ï              ï              ï         ï              

Waste water management ï              ï              ï              ï              ï              ï              ï         ï              

Waste management ï              ï              ï              ï              ï              ï              ï         ï              

Other ï              ï              ï              ï              ï              ï         ï              

Total Capital Expenditure - Standard Classification3 25,942        25,222        27,396        4,602          21,073        27,396        (6,323)    -23% 21,073        

Funded by:

National Government 19,010        16,122        16,122        4,593          14,096        16,122        (2,026)    -13% 14,096        

Prov incial Government 2,989          8,200          8,150          5,000          8,150          (3,150)    -39% 5,000          

District Municipality ï         

Other transfers and grants ï         

Transfers recognised - capital 22,000        24,322        24,272        4,593          19,096        24,272        (5,176)    -21% 19,096        

Public contributions & donations 5 ï         

Borrowing 6 ï         

Internally generated funds 3,942          900            3,125          9                1,977          3,125          (1,147)    -37% 1,977          

Total Capital Funding 25,942        25,222        27,396        4,602          21,073        27,396        (6,323)    -23% 21,073        
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2015/16 Budget Year 2016/17

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

YearTD 

actual

Full Year 

Forecast

R thousands 1

ASSETS

Current assets

Cash 21,028        29,932        14,082        14,926        14,926        

Call investment deposits 300            300            300            322            322            

Consumer debtors 12,677        22,669        23,187        15,621        15,621        

Other debtors 147            1,200          1,200          72              72              

Current portion of long-term receivables ï              ï              ï              ï              ï              

Inventory ï              ï              ï              ï              ï              

Total current assets 34,153        54,101        38,769        30,940        30,940        

Non current assets

Long-term receivables ï              ï                                  -  ï              ï              

Investments ï              ï                                  -  ï              ï              

Investment property 43,203        41,236        41,236        43,203        43,203        

Investments in Associate ï              ï                                  -  ï              ï              

Property , plant and equipment 93,045        109,116      118,239      114,118      114,118      

Agricultural ï              ï                                  -  ï              ï              

Biological assets ï              ï                                  -  ï              ï              

Intangible assets 304            159            1,648          895            895            

Other non-current assets ï              1,490          1,490          ï              ï              

Total non current assets 136,552      152,001      162,613      158,215      158,215      

TOTAL ASSETS 170,705      206,103      201,382      189,156      189,156      

LIABILITIES

Current liabilities

Bank overdraft ï              ï              ï              ï              ï              

Borrow ing ï              52              52              69              69              

Consumer deposits 164            189            189            166            166            

Trade and other payables 8,593          6,337          6,337          12,335        12,335        

Prov isions 1,852          ï              ï              2,240          2,240          

Total current liabilities 10,610        6,579          6,579          14,809        14,809        

Non current liabilities

Borrow ing 746            703            703            677            677            

Prov isions 10,816        9,981          9,999          11,292        11,292        

Total non current liabilities 11,561        10,684        10,702        11,969        11,969        

TOTAL LIABILITIES 22,171        17,262        17,281        26,778        26,778        

NET ASSETS 2 148,534      188,841      184,101      162,378      162,378      

COMMUNITY WEALTH/EQUITY

Accumulated Surplus/(Deficit) 148,534      188,841      184,101      162,378      162,378      

Reserves ï              ï              ï              ï              ï              

TOTAL COMMUNITY WEALTH/EQUITY 2 148,534      188,841      184,101      162,378      162,378      

Description Ref

KZN253 eMadlangeni - Table C6 Monthly Budget Statement - Financial Position - M12 June
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2015/16 Budget Year 2016/17

Audited 

Outcome

Original 

Budget

Adjusted 

Budget

Monthly 

actual

YearTD 

actual

YearTD 

budget

YTD 

variance

YTD 

variance

Full Year 

Forecast

R thousands 1 %

CASH FLOW FROM OPERATING ACTIVITIES

Receipts

Ratepayers and other 29,415        45,105        42,791        1,576          21,099        42,791        (21,692)  -51% 21,099        

Government - operating 25,500        28,376        27,419        ï              26,681        27,419        (738)       -3% 26,681        

Government - capital 23,183        26,913        26,913        ï              23,113        26,913        (3,800)    -14% 23,113        

Interest 1,655          1,554          1,354          87              1,428          1,354          74         5% 1,428          

Div idends ï              ï              ï              ï         ï              

Payments

Suppliers and employees (60,073)       (65,010)       (70,902)       (4,712)         (65,852)       (70,902)       (5,050)    7% (65,852)       

Finance charges (92)             (101)           (101)           (42)             (86)             (101)           (15)        15% (86)             

Transfers and Grants ï         ï              

NET CASH FROM/(USED) OPERATING ACTIVITIES 19,587        36,837        27,474        (3,091)         6,383          27,474        21,091   77% 6,383          

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts

Proceeds on disposal of PPE ï              ï              ï              ï              ï              ï         ï              

Decrease (Increase) in non-current debtors ï              ï              ï              ï              ï              ï              ï         ï              

Decrease (increase) other non-current receivables ï              ï              ï              ï              ï              ï              ï         ï              

Decrease (increase) in non-current investments ï              ï              134            5,833          ï              5,833     #DIV/0! 5,833          

Payments

Capital assets (25,893)       (25,222)       (27,396)       (498)           (18,259)       (27,396)       (9,137)    33% (18,259)       

NET CASH FROM/(USED) INVESTING ACTIVITIES (25,893)       (25,222)       (27,396)       (363)           (12,426)       (27,396)       (14,970)  55% (12,426)       

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts

Short term loans ï              ï              ï              ï              ï              ï              ï         ï              

Borrow ing long term/refinancing ï              ï              ï              ï              ï              ï              ï         ï              

Increase (decrease) in consumer deposits ï              ï              (1)               2                ï              2           #DIV/0! 2                

Payments

Repayment of borrow ing (130)           (52)             (52)             (32)             (62)             (52)             10         -18% (62)             

NET CASH FROM/(USED) FINANCING ACTIVITIES (130)           (52)             (52)             (33)             (60)             (52)             7           -14% (60)             

NET INCREASE/ (DECREASE) IN CASH HELD (6,435)         11,563        25              (3,488)         (6,103)         25              (6,103)         

Cash/cash equivalents at beginning: 27,463        22,186        21,028        21,028        21,028        21,028        

Cash/cash equivalents at month/year end: 21,028        33,749        21,053        14,926        21,053        14,926        

Description Ref

KZN253 eMadlangeni - Table C7 Monthly Budget Statement - Cash Flow  - M12 June
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LONG  TERM BORROWINGS 
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DEBTORS ANALYSIS  
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CREDITORS  ANALYSIS  
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  INVESTMENT  PORTFOLIO  

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SUMMARY OF INVESTMENTS

Balance as at Receipts Withdrawals Interest Bank 

Charges

Balance as at Balance per 

ledger

1 July 2016 2016/2017 2016/2017 2016/2017 2016/2017 30 June 2017 30 June 2017

1 Housing Operating Account 06 850 094 7-033 7000/7006 174,806.36        -                       29,069.72           -                             -             71,183.08           71,183.08           

2 Repair of 376 Houses 06 850 418 7 - 001 7000/7012 1,992,607.84     -                       171,601.19        123,066.73              -             1,944,073.38      1,944,073.38      

3 Equitable Share (General Investments) 06 850 094 7 - 030 7000/7004 1,335,167.77     -                       -                       88,710.03                 -             1,423,877.80      1,423,877.80      

6 VAT Refund Account 42 880 052 1 - 002 7000/7068 6,110,507.22     -                       4,800,000.00     320,349.11              -             1,630,856.33      1,630,856.33      

7 Nguni Cattle 42 880 052 1 - 003 7000/7071 105,884.82        -                       -                       6,978.96                   -             112,863.78         112,863.78         

13 Proceeds From Auction 06 850 0947 - 050 7000/7099 684,156.80        -                       -                       47,816.71                 -             731,973.51         731,973.51         

17 DBSA Fixed Deposit 06 850 0947 -076 7000/7062 300,000.00        -                       21,611.05                 -             321,611.05         321,611.05         

23 KZN Wildlife 2015/2016 06 850 0947 - 070 7000/7076 622,759.49        -                       -                       41,046.63                 -             663,806.12         663,806.12         

24 Small Town Rehabilitation 2015/2016 06 850 0947 - 071 7000/7074 2,015,221.62     -                       2,039,668.69     24,447.07                 -             0.00                      -                        

25 INEG 2016/2017 06 850 0947 - 072 7000/7078 -                       9,000,000.00     4,746,237.39     400,783.26              -             4,654,545.87      4,654,545.84      

26 MIG 2016/2017 06 850 0947 - 075 7000/7117 -                       11,113,000.00   8,346,565.08     168,325.40              -             2,934,760.32      2,934,760.32      

27 FMG 2016/2017 06 850 0947 - 077 7000/7118 -                       1,825,000.00     1,847,062.68     48,913.83                 -             26,851.15           26,851.15           

28 EPWP 2016/2017 06 850 0947- 078 7000/7119 -                       1,284,000.00     981,745.65        26,938.18                 -             329,192.53         329,192.53         

29 Small Town Rehabilitation 2016/2017 06 850 0947 - 079 7000/7121 -                       3,338,832.65     3,399,703.82     69,027.98                 -             8,156.81              8,156.81              

30 LIBRARY GRANT 2016/2017 06 850 0947 - 080 7000/7122 332,572.89        326,450.40        2,734.97                   -             8,857.46              8,857.46              

13,341,111.92 26,893,405.54 26,688,104.62 1,390,749.91        -          14,862,609.19  14,862,609.16  

Bank Account No.No. Investement Account Description  Vote
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 ALLOCATIONS AND GRANT RECEIPTS EXPENDITURE 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Balance as at Receipts Expenditure Balance as at Balance per 

ledger

No. Grant Type General Ledger 

Vote no.

WP Ref. Investments 

WP Ref.

1 July 2016 2016/2017 2016/2017 30 June 2017 30 June 2017

1 Finance Management Grant 9400/9402 -                   1,825,000.00    1,825,000.00    0.00                 -                   

2 Municipal Infrastructure Grant 9400/9411 0.03                 11,113,000.00   11,113,000.03   (0.00)                -                   

3 Perfomance Management System Grant 05/06 9400/9417 0.48                 -                   -                   0.48                 0.48                 

4 Repair of 376 Houses 9400/9401 903,525.28       -                   -                   903,525.28       903,525.28       

5 Small Town Rehab 9400/9421 -                   5,000,000.00    5,000,000.00    (0.00)                -                   

6 Library Grant 9400/9424 -                   738,000.00       738,000.01       (0.01)                -                   

7 EPWP Grant 9400/9427 -                   1,284,000.00    1,284,000.00    0.00                 -                   

8 Integrated National Electrification Grant 9400/9432 1,803,700.00    9,000,000.00    5,489,216.43    5,314,483.57    5,314,483.57    

TOTALS 2,620,382.99    28,960,000.00   25,449,216.46   6,218,008.85    6,218,009.33    

Conditional Grant Listing
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MATERIAL VARIANCES TO SDBIP 

 

 

Refer to Organisational Scorecard
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COUNCILLORS ALLOWANCES AND EMPLOYEE BENEFITS 
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 MUNICIPAL MANAGER QUALITY CERTIFICATE 

 

 

 

 

 

I, L.C.T Nkosi, Acting Municipal Manager of Emadlangeni Municipality, hereby certify that the 

Section 52 Report  for 2016/17 (Quarter 4) has been prepared in accordance with the Municipal 

Finance Management Act and regulations made under that Act. 

 

 

 

Print Name            : L.C.T Nkosi 

 

Acting Municipal Manager of         : Emadlangeni Municipality (KZN253) 

 

Signature    : …………………………………… 

 

Date     : ……………………………………   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


